understanding of this subject, a story 

s told of the solemn passage of a reso- 

ion by the board of aldermen of a 

ertain city demanding that the local 
electric company reduce its rates to the 
pre-war level. It was amazed to learn 

hat the current rates were actually far 
ow the pre-war level. Throughout 
t he country average domestic rates are 
F slightly more than 6 cents per kilowatt 
hour, a reduction of more than 25% 
f om the pre-war level. 
' For technical and geographical rea- 
sons, coal has always been the source 
f our major supply of electricity. A 
‘constantly increasing efficiency in its 
‘use has been achieved and this trend 
fof improvement is continuing. There 
His scant prospect that public develop- 
nt of hydro-electric sites will ever 
‘to a major extent compete effectively 
with the bulk of steam production, in 
which field private enterprise is demon- 
‘stratedly more efficient than public 
fownership could ever hope to be. 

In summary, all such factors as the 
threat of governmental competition, 
@tricter regulation and rate agitation 

‘appear to have been given exaggerated 
market influence. What is more im- 
nediately important is that consump- 
ion of electricity continues to run ap- 
roximately 6% under the level of a 
year ago and that, after provision for 
ixed charges, present gross earnings 
are reflected in an increasing percentage 
lof decline in profits available for junior 
securities. This factor of leverage, of 
course, works both ways and if it cur- 
fently places equities even of some of 
the strong companies in a more specu- 
ative position it will similarly permit 
fapid earnings recovery under more 
normal business conditions. It is the 
present hope of the industry that mid- 
summer will see a turn in the produc- 
tion index. 
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envisage even more drastic action than 
what has been taken. If flagrant 
buses are not remedied in trade and 
Mdustry;—if it grows increasingly 
fificult to reconcile various interests 
for the common good, involving such 
oblems as railroad management, 
tility operation with their attendant 
tlationship to the solvency of savings 
anks, insurance companies and other 
Guciary institutions,—then govern- 
Rent ownership looms. The Federal 
vernment is already increasingly in 
Usiness; and no matter how repugnant 
he idea of further advances in this 
irection may be to the great mass of 
imerican people, further progress 
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toward public ownership is conceivable 
unless business displays new courage 
and fresh determination to adopt neces- 
sary correctives. 

Those who believe that it wiil re- 
quire a tremendous length of time to 
make these adjustments and that the 
Government would find the task of 
financing a very difficult one, may be 
sadly mistaken. In a brief time legisla- 
tion could be formulated and passed 
which would require all holders of 


‘various securities to turn them into 


the Government in exchange for Gov- 
ernment bonds secured by the proper- 
ties. It will be recalled that dur- 
ing the war Great Britain had no 
hesitancy in commandeering the for- 
eign holdings of her citizens. Certainly 
the recent demand for the return of 
gold to the Treasury should indicate 
to the American people that the Gov- 
ernment can and will take the measures 
necessary to protect the common wel- 
fare. Furthermore, those who are 
thinking in terms of various legal ob- 
stacles to the consummation of such 
things, should. be reminded that 
according to the laws of the United 
States, any suit to be brought against 
the Government must have the permis- 
sion of the Government itself. 


Voluntary and co-operative action 
by all businessmen at once is urged in 
order to help set our national house in 
order. Modern business must be con- 
sidered as a public trust. Unless it is 
run in that spirit by its present pro- 
prietors it will be so run by the Gov- 
ernment with all the accompanying 
bureaucracy and intolerable inefficiency, 
From that event God spare us! 








Appraising the Market 


Prospect 
(Continued from page 659) 








Pronounced weakness in German 
bonds remains the most sensational 
feature of the market, most issues 
having declined to new lows for the 
year. It is plain that the fantastic 
performances of the Hitler adminis- 
tration have dealt a severe blow 
to investor confidence, provoking in- 
creasing doubt that under the present 
German Government the full integrity 
of either governmental or private ex- 
ternal obligations will be respected. 
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